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fW HFT f^T «TO TOT rt i falTT# fa ^ 3m*T Vfe *f 

wt <*rr 

Separate paging is given to this Part in ortler tliat It may be liled as a separate 

compilation 


sTtK^T wfalHfe 
atium *wnm: ffewirw 

tott wo : s.i-ITC(PN)/8 0 
Wf ffefet, 31 fWRHT, 1980 

ffewn wfww urarwfef fir -jwrr Wfe fe fafe wrrwnr fer wt 
WT WWf TTWW fenfefew 3fe fet 8. 5 ffeflTWW ^ofeWo 

turf fer fefrr qrrw % wffe 'pflwn wrq % rtwft fe 
few ffewifaffe I 

fefefl HC «nf( 1 1)/80—Wo ORo fe#qq few fe 
•wRffer fer Ww fer s. 5 fwffefww fn^- trw fer Ernife fe few 
fefe: wrfe wfw wwrf £ fam qwmtr wwrw w r3 q Awferw 
w feffei'/»jvi wq fe qwrq fe Ww-fefww7 (Jsifww 'twtwf: % fep-r 
rrsw Wtfef WrPEi' fe ffelff fer wrfafww: WTWT fevTt fe 'WTferw 

wramfe ffFi few wtw wfe wTwife fe few faRWR if ferra wi¬ 

fe few wfe-Er wfe wr bto fear qrwwr i 

2 . w feffer qnw fe rijft fe^ffew ^ am *pr 

HijjfeOT >WTfe fe few fefeq fWT fafw 31-8-1981 % few 

wwwh fe fem, of few frrfw 31-s-1 ssw £ i 

3. srtQUWwr jrwr wwwt wwr qfwWfewrtr’f fe few srfeffew 

q:)!fq r|VW srWfespr W fWPw w/tp *fe W TOlffen 'jferWW qqTWF fe 
srarm fe -irww fe [fefef rtf fe fwwwrw fe few few qwfe 


fwFniw, ffefwwrwq, qri^fefefepTq qrfw fe few fwirrrw % feW 
w<_ *rw 'wp.qfe fe fe ira fefefww? TOwff fe wwft fewr 
■>fenrr i wfefer qnw W 1 wEffe wnOT wqiw few ^ fefqq 
% 8 5% ir irfewr wfe fewT arrwwr fer ^Rifefr fe m wferw 

% WTW Wwrw 1 5% WW wwrw fjww wrrqr yrWT I 

4 , qwfwT wWf wrl 7 Trww W: few ffefeq Wwi mcr feww fe w^ 
w^wirw fewT 200,000 Ijowqo ?ptw f, I 

5 Rferw feirr wir fesqiw «prwrw wr few ipww: srrwww 
wot W wrw 1 ,( 10,000 ij^irifo xw Wr feW ^Twr I 

h. -jr ferr W? rjW fenwrw feW wW sr.^wm qrfefe ¥ 
fefew fer fwwfepi 5 twW wfer m wfe 3-^w fer urrfe f :— 

( I ) 7W1W RW Wife wqrir fe 5TnTTw/lT,-W,q WTSfer % Wfe 

fet EWiW if w ^TT ^q- qifej- fe few Wferww 
WTR fe feratn fe few WlWWWwfe WT ijfefwW Wfafe/ 
, jfer»PT WPT WWW fewfe 3TWT fWWiT fewr RfWWT I 

(2) TW feife^T fe TIRlfw 5{fwEJT ww OTwfw 'wfe fe %*m> 
fefefprwi wqqp d^q- fer qwfe fe few WTWfffe few WW 

fer fefe fer qfwrT w wife wr w, wife fwfef #wr % 

qrtqq fe qiwwq >pwW | 

(3) www fwwr, Tiiwrw-fwwfe ferfew fer fewq ww wnrrw 
qnrfew qrw"r (few qwfe <f >rw wfe ferwffe/ fef ww 
wrw wwf wffefw tft 'jferww wrw fe qrw.fe fer fwurfer 


1130 GI/80 
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TO TO qf TO TOr qrTOra TOn lit srer qifTO PTEI 
«p POTTO PEP TO q^TO TO TO Pit nfr I 

( 4 ) SP^ qiqOT fWPq if "JJoTiTTo tTiffjrq tip/q-pTO 3 T 
TOq TOp qrq’' ififqrq pTSf TOpf, P[f 

gift kTO w qq TOt qqip sk TO qq twtf TOft to 
m ^wi^frr*: TOTO 1 gTOn itisTOt if q* W'jTOept 
jfprr fa ifflTtt qrsTOq % w^TOr fairer* fait 'sTr^T 
qpqt qre qqqq rmr qqTOpi *r itct fair qqr TOit 
qrfaf 1 

( 5 ) wm j=riwr qq wj if fsrf'pq fait grTOri fa w 

ip ipr % 1 5 % to 'fare qqqrg farer qn if 

q xr.-rrrnT qqt % qt^qq if TOfqq fail qTOqr 
TO? srq s.“)% qrfafq ^ff gq %rsz q.sq 

qr Prqqq mFT faTOTO qgt ISOT if if ^iTi TOffTl I 

( 1,) UPTH 'TfjiPr Tret TOP % T^I^T, •Qtff'TV TO Hrq 
TO stitp if it faTOft *{57 nr irrri $ fqj vrrt^fPq 
fag fa % qrsqq ?r grtTOq fatT fa ?• rst 
fafaqq faqtq if if reTfar TOqr qfaf i 

( 7 ) qTOtqffa, wreTOnrfa grft TO* TO grTOg ft 4 w 
% TOro ^iqi-TOgr-urm qr qrqq qqi vrm % grstr 3 ' 
qr ■sprw far gfa grftTO 1 qft gpnq Tnrfa % 
flifta ire q TOfa qrq snfar/qffar TOr ^rr^fr k 
ffr iqfa ’fq w qfar/qffar T r qgqvq fg)!f fair 
ITffa I 

qfe wr qrq TO qTOir k> giro TOfar qjt fat mi & fft 
irrwtHrrfr TO gqrqtq TOfsrTO'j qfifa qrq % srqq q^s if) 
^rr^t MTfOTifijft % Tr*t w.%or w «Pt wfa if nqq 

«P Pr-Y wffqtq- M §tt 51W ipT^f ^f%«r 1 
snfwrfV J^T-ffTT ip W,tIK TT stiirwtdt TP f^^iT 
^rr Pttpp t=p wrt»r t# % fPr-f tdPTi w^rtr qpr-Tirf 1 

tmt rtw it TftT ^rr qm iff qqfar =P Prt Rnr 
ipijTC jjwf ip Prq witir p ^ ^ pf ?ft td it p f 
Hq witw qq % fw =tqq ’tm'q Tpqf (frit wr vix 
1 ft ffratfiTT Wlf<f ip HtaT qq ’triq' % q 'RRff pt 1 

(s) sfiwt 12 qrq iff httPht; ttrri qq'q «p 

fq? t pr ret. ire-Ti rf r ttp trrtt ^rr* y. ?fr 
q.fpt 1 

( 9 ) faqsft iprt % srtftTFT ’Tiqift m q?, ^Prtqq 
«P ‘t tp q.'q’jqn trti'r ’P rr Ti fit iififf- 

ETKt rq tfsfq if Tt 5 tfr qiqrtq ’Tfi-f it ^ 4 Rfq 
(q-t ®r.T%q qmrerPqf nre e Pft Pptr qt qjrf pr 
stqf^) ip vfPrK w**r fit «PftPiKfr itr 

qfTi'qp =PPnT Y Pi' P^t I 

(m) fifRiP iff q£ pit <pi Pt-ftP pkp if fail ttiPf 
Pi^ sYr pppi fpqtt f>Ptf pt pqt Str qft q^t fqtqr 
TiPf Plfe^ 1 

7. srniptr % ppip ijipvip 

(ql) PIP q«n uplift % fp't pqqrp, ptp =pt ’pfiPPi 8 if 
if pftttfqni pPtifqftr % q^PiP ftnt P.q Hif^fr 1 
far^sft tnK'pr ip pi«t yf Tt qf qfi'qm if qt^ iff 
qff*ipr 8 if qqr-fPErfftq fl^FtlT, 'IpnlP ^7 sfPt lit 
rf { T qiT?f,q Tkz i% , lit pvrret ST 7 T ^t 


qri^ q.A 'R.q'Wip qptiTsr tii pf fqtPt it 
tfptf pfep I 

(g-) KfittrpTT ft?t qq pip tit tfrui t qrenq qo 

rrpo yttp if fipq grqq i 

(p) •qrpfflp stfqqrpt % <Pqtniq q: Jtfh ^qqrt kpw 
igq if fti'ff grP f, i pPpp, q-^r grqTq PTfro - % 
fgq, fgq giitff i 

(q) gqR qqr^fCT j%sp Tfaffr i; frit tp qq ?re fqir 

gA qi’feq gq qn fq: qq.jftr? ffeq- qf^prtTT 
ngfitfa'TTR ffFT W VigtWii iff KT qgt fqqr 
^TRir i qg(q fb- 0 ^oirjpo Ti-qf q^ girq iff q^ptfq 
it fgi to trm qrq tft fr gpft t ret qt <k qoir^-o 
Ttttf TO qri *Ft gfqq fqqqpT tl fgq fl>irg £ \ 

'TrefpTUTfTqt lit gifirq fit qq^n ip qqq iff to 
'Stir qfqqrtff Pr vrei qq^tg qri- i itfft to ito 
toi to fiqfq if qtqqq qq ffiqr to qKatq' qnf 
TO qqf ip qqrq % fpfq 1 qqvg fsp^ grf^ fgq 
qmT qre ffq tpt qfti'qtfqqv g> gf to? tot iff to to 
TOqwj gf i qpqfq eqi qtiT sn it tri 
TOq iiA qiqnr It qq-t if totito qi"tfiq pqqt 
if fat<f lii to I ifreq, q? Ijqpfiq qqiq TOOT % 
ijqq % lift Tre fqqrr toTOt i 

(v) TOiqqrq lit q£ TOt to qq^t Jj?q ip i o o )\( to tort 
pftp qiTqqq tftrarq ip gfft qtrrr toto fgrerr toit 
gifirq i w TOi^qt It gfq mv fqtw sf.gq qq sftqr 
qtfqqf % qq' J t it fqqqrq firq g.q % fqq qretqrq 
grit •srr tht ^ "tpti^ qv*q ?r gV qqpq ’■f^q 
qqtmtf if m # it£qfqqf % q.q ft qf ^t i 

s -ifpfiq frotifqfa % sqtP 

(i) qqqq qqftit,- % ittoto to ^rq rq qroq q 
TOTdftq to fir to fitpr to urigr TO grroTOt ^ it, 
qjqiTO 5ror qqtTO TO qini qf TOf, if qrmre sm 
TOtPr gTO *rf*r It qitqq >t fltY m qTOr k i 

qiiroTO if nz "g *f q%q TOto gri?tq fit qigqTO 
to ss % ffifTOq ^ir w jpt totot fgqr anq'TO w)r wr 
to is",, qiTJTg TOqir ire fir grpr totot firer 

TOTOti i 

(■j) qi-gig >f q«P tt^to qqqr ??, toto fr qj 

qq» qqre TO pi^to i if ijitig ^ T?q rTOr totoi 
top to; ■qnviz to: fkwr grTOtf i jttotp 4 ; qi’i gq 
gift 3% if greTOrjrft TO m TOk^ itt: TOtr nfiTO 
fit qfroiM ir firfwfeFi TTOrii TOgcr =p qTOiq 
fpq gq.P qTOt vtrpfw TOt ^.TO TO TOTO 

i 

(,i) TOTsftt % gaTO qqt ^<lTOr TO 

«TOti faqTO qigKii: g^TOft TOfs 

qifit TO grfitg k, % TO-tp qt top if<r Ppot 

31 WTOt, 1984 4t qnr i 

( 4 ) M q4 grTOff/gtit qp qrgTTO it qffir P frotqi 
qreTOr qqro fitqt qqr k vtTO qqfq. 9 itn f-rc wm 
TO T qfTOrq TOr qjq P TOP qp q^qrq TO 3 ' trTqrTOTOr- 
qqrq TO *i*- * 11(99 fqfq to TO qTOr 4q (TO TO 
grPTO TO qir fpqTqTO qtgqg TOTOP uTO qtTOTO 
• 1 'i- jfip TO qrar TO qTOt gifftq 1 mpTO fqffe rnvfq 



atpr-isr 


tm fiare 1 ] 


farfa fat sifter fa 4 tfte % it? fanfat tTffar it 
sfo unfair fafa *pt int mi gt w fat far tr 7 tfaffa fa 
ufar fat suit trffafa fate ttfa it? arts; tfaffa fat 
TstV intei fat fatfar arfgi i 

y. trt irr tf^st titn ■ st faffar % tpiis itch ffat trfa 
tTfater % tij ifnrfats tit %*r^r tfat fats: $ ffafa tttri fa 

'TPTT Rlfatl ffatfa ftfa tR-fal TRTS ffatr SIT ft I 

10 . (Wl ’if? STITUT fate fat 7 !! fa fats fatf ftST? 5 TST 

■it m wi ^rriiT ainst fa iojttit sramr art fatif jf 
SI ffatr STIIT I 


11 . wrsifat ufais srsrss sfiit tfa st fat tif srst trt; 
fafsar fa fst tsfaffa fa iir^j'id stits sTsfafaf fa ffafat str fate 
tst titsf it tjtrs it nsfa fastis fate nfat sratef tr sp 
' ti'H ‘fa fat z ! T n T am stefa fti ss frfafaf mpteff it wrfaff 
T?r rjaj -rq fa TTSS IPST | 


1 2 . f"SIS IT SltelST . d'P{H fstrftes mff fa fast Sim. fa 
STSTSS IT S 7- SPITS SS fttft (ftSsPS) sftrffain % 

sulfas ssi;ts itesif iff stest i 

irfa SRrmTTSTtr, 

*|W fwn WTirS-fstfS 


3 MS»Sf— 1 

tSSp/STSPSIT 3 TP t *7 SIS STS HSfaS 

(ip) stffar >7w fa =rnr otsiss anr fstnffas ss 
faffasfat (stfa m fat si far$ fat sifters) iff ss«-t 

iffaTT I faff sfanri, tfiss til % mjSS pfate sifte 

fate sits pis siftis fa faff fate ltd srftrfst t 
WT 7 RT^Rfairr fafa »p far^ ?f 7 ||tfa 'ITfat I 

(t) Tt « 7 TT ITT *T 7 OT fa Tm 7 *T ?7 *7 fantR t fa^ %ITT 

tit t?f tt itt *it fair t i 

(t) tfpcfat TO 7 ?; W ITt 'Ufa TTT sffa tflffa fat R7% 
tfa Rtfar tt fartw 5 ft 7 : vfa RT«r-iT 7 t tr y.Q t t 
TFTtTT !P7 IITOT-T? fsrtt fafTT7*7 faV tf jfat *P m 
ttot trr 'irfa i*nr*>j-2 t faff ttt tr prfafaf 

^ ipr 5-trrfqrr vrpf , 

(t) fafaftt iri ftT-fp wfa mi tr ifr <fa tufa 
wfat# ttTtr it tfaF 1 


( 7 ) «TTFT if ffarffar ifaf ip IT?f tfr ?mir tfaf tfa- 
*Tir? fasr *pt Tf aft 1 


ifttt trr atTR-tt 


TftWTH—2 


fatfa-WtTt TIRtt TTUT STtffar, 

ITfalRf, ft “Tft <>20571 

fayy 1—1 ft It y+" it t<. ti* (^177 ^tt tTt) 


ttfat, 


(itJPRRf It tTt) 


St ttsfa # fa Stfa ffafat % TTTTtt tfa tT?7 tTf wfa 

famff. # faff fartft tft tj[t ft tf % :— 


wwt- farfa farr tt tTt tfattr tfa 

•Fpt trw ttfltt fttft-trtrt far iff fa trpt >M Tfafatt 
tt rr/jr tfa-ftt ^ IT tTt tTt tUrfa ?T tffft Ttl(*H tPS % 
sm fafw tut s‘f tTtr # I 


tret It Siam: ttTETKt 
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St tttSTTT ttTfat *Pfar | fa m stiff tttt tfa 

tfa ttr ifa farfa far stfa anr tttftt ti fafaftt ft tf fa 
it t tjst Tm ttffaT t tstlfar tr fafaffar fa tf fa tt 
t stfa am trtftt it ftftftt tfa fa fa fa fa it trpt 
7 Ttr ttfatt % fafa t St in'! fa fas t^; fa 1st fP 
stiff irtinfa far ffatrt ^ ftf fa, tt?*P, trt it TfastT, 
tufa it ipt far srtTT ttr tr sr *ps it n’ t ?r (i?fa 
fit fa fafaFp) fapt TTtf anrifai t sifT t^rffar 
tr faffatt tfa fair mr tr, fa^, , pfaf is tPttt fair trrffar 
tfa ft ftfa ?t% in fa t# tt^fa ffarpr tt tr ftfaffa 
tr fin it 1 

St ttisPT mff ts atTfat ifat ^ fa stt ttt ffafa % 
tfal firfa IT ITt fa tftTfa fa fafa f f*fa- fafa fa im; 
fa tfa?T ITtT Irfa IT !W fa PtTt-TI IT ttf tffaTtl 
(fafait fa; spt ?far tnfapr fafa fa anfattr fat tfat) 
ip tw Jf fafa fa mm- fa vzz, szjrr, nffat, ijpit it stt 
•tint fa fatifar tiff fa ft, w tfa fair ^ tr fafafa fat 
tittTtrfa fa ffaf rrstfa tfa fa fatr CTt ffatfaffar irrffar 
tfa (t :— 

1 . tRT fa ftfa did fa 4 !> tf ttfa if iff ifafa, HT 
IT STflf I 

2 S’T'f trrftrt fttftt ifatrfftf fat itfa fttftrr ^rfr 
tft fa fatT nr far Enrrffa i 

3 . tTtPt *tii r fa fans stTi frtftrer ftfaf tfwiRttf 

IT ft fat affatflTtf fa It fttftl Itfii t IT HpIT far IS 'rJI 
fafa , tfan fa 7- str fa t *r it stiff tprfat fa 7 fvmfa 
t fatsr tFifar f i 

4 . ffat to fa tn rjitri i 

am irttfeiwriTtr nr fair 

(tft faf fat fa far it ttn-'ii fat tfa fatiri % ftt 
trtrjtn: "fat§ fat” urs? wi fafa forr nrrt i tf? fuft otsptt 
irr trt fair trar % fat, farot fat ftm rffa »fttT far ijwt 
% iffaptl fa tflfa faf Sirft ITTt (idsfj|t,T Hit tt 7 ! fatl 
fat Ilfa I 

St IS tufa ff far 1 rfan t 4fa tit fafanT fa ttfat tfa 
sfa ifa trt tiVt itiwf fa ffafat tt, tn fat fafat fa ffamr 
fa fafa fafat far tint fanfan fa tfaft tfa | fat tytr tn 
ttfffai fa ffat rjt fat ip tr ffaftftt ^f it ffafa stfa t^n 
ttsi ttfffaT fa ipre fa fatfar fa artr ffatr st fats ts ffa tit 
tt-faffan —4 fa nr W ifa fit njim tpiit Jlfa fa 
UltK 1 

(ttPP It ITt fall ItTT) 

5 TTT--- 

(arfaw tffaftfa) 


{m r ftr trt) 


fatSIT 


IS atTt'ig' tftr fa ffafat if'-i tf-Tirrfr tstCT, 
ti-tEtir hi mtfat it isifp *9 sitfat an jpnerfft ffatr irrtr 
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I qR tFtf Tff sqfad * <11 t JtT ffPPT 4T 

srrf'jfi 3 ' tw ft 5rRTiT- r na' fr *rr*r sfnff 'iUrt ffrfsff i 


MINISTRY OT COMMERCE 
Public Notice No 53-11C (PN)/80 

New Delhi the 31st December 1980 
IMPORT TRADE CONTROL 

Subject Pioceduic for import of Capital Goods against US 
1 \im B ink line oL credit of US % 8 5 million to the Slate 
Bull of lndn for on lending to fndia Impoitcrs — 


File No. Il’C/23(ll)/80—The US Exint Bank has made 
i\ail able a line of credit for an amount of US t, S t million 
in favour of State Bank ot India which wdl be utilised by 
the State Bank of India to assist Indian importcis in both 
the public and private scctoi to finance imports from USA 
of non military capital equipment of US nianufactuie/ 
origin 

2 The lust date for approving a loan by Extm Bank under 
this me of cicdit is 31-8-1981 and last date for disbursement 
is 31 8 1984 

3 laiuns may be g anted by the SBI to Industrial units 
loi fin inctng part of cost of impoits of Capital equipment ot 
US mnnufactuic/origin required for their new projects as 
well as tor expansion, diversification modernization etc 
Disbursements under the Txim loan will not exceed 85 pet 
cent of the purchase price of the equipments and the impo ter 
will have to effect cash payment of not less than H per cent 
of purchase price 

4 The minimum limit lived by Exim Bank for the cost 
oT relevant items is US $ 200 000 

5 Each request for disbursement except for the final 
instalment shall be for not less th m US $ 100,000 

6 The teims and conditions governing the issuance of the 
import licences financed under this credit are set out below : 

Of Irrespective of the size of the bon owing unit/value 
of import licence applications fot the import of 
capital goods against this ciedit will be considered 
by Capital Goods Coramittee|Capital Goods Ad hoc 
Committee 

(u) Industrial units desirous of making use of the 
faoility under this credit will apply to any branch 
of the State Bank of India eithei direct or thiough 
then own banks foi sanction of loan 

(ut) The Chief Controller of Imports & ExdoiTs will 
issue import licence in favour nf the applicant only 
after import of cupital goods has been cleared by 
the CO Committee |CG Ad hoc Committee and a 
loan under the line of ciedit has beer sanctioned 
by the State Bank of India 

Ov) Each import licence will beai the identification 
mark “US Exim BanUSBI loan” followed by the 
year tn which the licence is issued and then 
followed bv a S! No which is to be given conse¬ 
cutively The import licence will stipulate that the 
goods to be financed under the tnipoif licence must 
be Acquired from USA 

(v) The import licence would be endorsej to the effect 
that 15 per cent of the value of the goods will be 
remitted through norm il banking channels out of 
fice foieign exchange and balance of If5 per cent 
will be paid out of the foreign currency loan ob¬ 
tained under SBI Exim line of credit 

fvi) After the import licence is obtained, the importci 
will have to approach Exchange Control Depart 
ment of Reserve Bank of India through SBT for 
availing a foreign cuiiency loan out of the line 
of credit 


|vu) Firm orders must be placed on C1E or GkF basis, 
within four months of the date of issue of the 
import licence If more than one purchase order! 
contract is placed under the import licence each 
such purchase order|conti act should contain on 
identification mark 

If orders aic not placed within foui months the licensee 
should apply to licensing authonties immediately thereaftei 
(ic in the lust week of fifth month) with adequate justifica¬ 
tion for suitable extension m the period of ordering. The 
hcensirg authorities will extend the validity period for ordei- 
ing up to a suitable date after considering the application on 
merits 

Tn cases where orders have not been placed for the full 
value of the licence within 4 months extension ot the 
period of ordering will have to be obtained for the ha! incc 
value which is not covered by orders placed withm the 
picsci i bed period of four months 

(vm) The import licence will be issued with an initial 
validity period of 12 months within which the 
shipment should be completed 

dx) The authorised dealers in foreign exchange will 
exercise necessary checks to cnsuie that the licensee 
compiles with the requirements of placing orders 
within foui months (or any extended period 
allowed by the licensing authorities) before any 
letter of credit is opened by them in this bUiatl 

fx) The items financed should be used ir Tndia and 
not exported to any othei country 

7 Payments Wider the Lktna 

(a) Payments for goods should be made in accoidancc 
with the procedure explained in para 8 below 
Contracts concluded with foreign suppliers must 
specify the mode of payment and also the documen 
tation required to be furnished bv the suppliers to 
the SBI, New York as per p'occdurc described in 
para 8 below 

(b) Payments for the cost of goods acquired shall be 
made in US dollars 

(c) Payments on account of Indian Agent’s Commission 
are to be made tn Indian rupees. 1 his, howevei, 
will be charged to the import licence 

(d) Shipments should take place on vessels of United 
States registry, unless this requirement is waived by 
the United States Maritime Administration. Even 
if a waiver is g anted to permit shipment on non- 
U S vessels, the cost of freight on non-U S vessels 
is ineligible foi financing Licensees should specify 
this in their contracts with the suppliers In the event 
of obtaining such waiver, efforts should be made 
first to ship the items on Indian Vessels to the extent 
such vessels are available at competitive and 
reasonable rates of freight In respect of goods 
carried by Indian flag vessels payments are to be 
made ir Indian rupees This payment, however, 
will be debited to the value of import licence 

(e) Insurance against marine and transit hazards should 
be obtained on Hems for 100 per cent of the value 
for the items shipped Premium for insurance 
against these hazards shall be eligible to be financed 
only with respect of prolicies of insurance payable 
m dollais and placed with US Companies in (he 
United States 

8 Petal kill payment proceiluie — 

(1) The payments to US supphei-s can be made through 
letters of credit to be opened by the importers 
through Hny of S B I Branches in India and aeEiecd 
to the suppliers through SBI New York The letteis 
of credit should clearly indicate that 85 per ceift of 
the LC would be reimbursable by Exim Bank lloan 
and that the balance of 15 per cent would be re¬ 
imbursed by the opening Bank 

(2) The LC will contain a suitable reimbursement ip 
struction that the US supplici will be paid on pre 
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scntation of certain documents lifted in Annexure 1. 
The licensee should specify in his contract with the 
supplier that the documents specified in Annexure 
1 arc required to be furnished to SBL New York at 
the time the bills are drawn under the letter of 
credit. 

i3l All payments under the licence have to be com¬ 
pleted within the validity period of the import, licence 
including the grace period normally permitted under 
the licence, but hot later than August 31, 1984. 

<4) Statement of orders placed should be sent to the 
branch of SBI opening the LC indicating the pro¬ 
gress of utilisation of licence by way of orders 
ploced/letters of credits opened, actual imports and 
payments made out of Exim Bank loan and also 
expected dates of future shipment. The first report 
should be sent after 4 months from the date of issue 
of licence of earlier if the ordering is completed 
and thereafter on the 1st of every month. 

9. End-use of goods.—The goods acquired against the licence 
granted under this credit shall be used exclusively in carry¬ 
ing out the investment for which the licence is obtained. 

10. Disputes.—Disputes, if any, that may arise between the 
importers and suppliers shall be settled direct by the importer 
in accordance with the normal trade practices. 

11. Future Instructions.—The importers shall promptly 
comply with the directions, inslructions or orders issued by 
the Government regarding any and all matters arising from 
or pertaining to the import licences and for meeting all obli¬ 
gations under tbc Agreement for the Exim Bank—-SBI line 
-of credit. 

12. Breach or violation.—Any breach or violation of the 
conditions set forth above will result jn appropriate action 
tinder the Imports and Exports (Control) Act. 

MAN! NARAYANSWAMY, Chief Controller of 

Imports and Exports 

ANNEXURE I 

Documents to be furnished by supplier Importer 

<a) Conformed copies of purchase contracts (with any 
amendments thereto) executed by tbc importer with the U.S. 
supplier. Such contracts must be satisfactory to Eximbank 
and not contravcnce any applicable statute or public policy 
of U.S.A. 

(b) Evidence that the importer has made expenditure for 
only items eligible for financing. 

(c) US supplier’s name and address with description of 
products to be supplied together with the US Supplier’s Cer¬ 
tificate as to purchase price of the items financed and the 
US origin of such items as per Annexure II. 

td) The US Supplier's Invoice identifying the items export¬ 
ed, the supplier and the cost of the items. 

let A copy of the Bill of Lading identifying the carrier of 
Ihc items exported to India. 

ANNEXURE Jl 
Supplier’s Certificate 
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EXPORT-IMPORT', BANK OF THb UNITED STATES 

Washington, d.c. 20.371 

Subject : Eximbank Credit No. (Name of Country) 
(Name of Borrower) 

Dear Sirs, 


Wc understand that the sale of the goods and services 
covered by our invoices hero listed : 

Number Date Name and Adress of Amount 

Buyer’s 

may be financed ihiough Credits established under a Credit 
Agreement wilh the Export-Tmport Bank of the United States, 
an agency of the United States of America. 


CERTIFICATE 

Wc hereby certify that the goods and services covered by 
said invoices which were originated or manufactured by us 
were originated or manufactured in the United Slates, or if 
not. originated or manufactured by us, were acquired by us 
from sources in the United States, and that to the best of 
our knowledge and belief no component part or value added 
by fabrication, services or otherwise (exclusive of raw mate¬ 
rials, was originated or manufactured outside the United States, 
except for a minimal amount, which we have set fourth in 
detail in a schedule attached hereto, 

We hereby fnriher certify that we have not granted, paid 
or agreed to grant or pay any discount, allowance, rebate, 
commission, fee, or other payment in connection with the 
sale of or the obtaining of any contract to sell tile goods 
and services covered by the said invoices or with the esta¬ 
blishment or operation of the Credits (including any preli¬ 
minary Commitment relating thereto issued by Eximbank), 
except : 

1. Any discounts, allowances or rebates to th e buyer 
which are disclosed in said invoices ; 

2. Amounts payable to our regular full-time employees 
to the extent of their regular compensation; 

3. Regular commissions or fees paid in the ordinary course 
of business to our repular sales agents or sales representa¬ 
tives and readily identifiable on our books and records as to 
amount, purpose and recipient; 

4. Other payments, as follows : 

Payee or Intended Payee Address \ mount 

(If none, the word “none” must be inserted in order for 
this certificate to be considered complete, if any payee is 
named, a statement must be attached showing the nature and 
extent of the services and the method of compulation of the 
payment). 

Wc understand that Eximbank is under no obligation to 
finance the sale of any part of the goods and services coser- 
ed by said invoices which is of non-U.S. origin or manu¬ 
facture or which was acquired by us from sources outside 
Ihc United Stales, and that all payments disclosed in sub- 
paragraph 4 above must he satisfactory to Eximbank 

(Name and Address of Supplier) 

By-p—... 

(Authorised Representative)^ 


(Print Name) 
Title-— 


■’This Cerlificate must be signed by a senior officer of the 
supplier, sucb as the President, a Vice President, the Trea¬ 
surer or an Assistant Treasurer. If any other individual 
signs, evidence or his authority must be submitted with this 
Certificate. 
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